Egmesbbhiill Transip

February 24, 2012
To: Executive Board

Subject: 2012 Legisiative Summary

Recommendation

Receive and file the February 2012 Legislative Summary. There are no recommended
positions on bills this month.

Analysis

A summary of state and federal legislation and its status is attached. State Controller
John Chiang announced California will run out of cash by early March if the state does
not take swift action to find $3.3 billion through payment delays and borrowing. The
announcement is surprising since lawmakers previously believed the state had enough
cash to last through the fiscal year that ends in June. Chiang however said additional
cash management solutions are needed because state tax revenues are $2.6 billion
less than what Governor Jerry Brown and state lawmakers assumed in their optimistic
budget last year. Chiang said the state is spending $2.6 billion more than state leaders
planned on. Chiang, after consuitation with the Department of Finance and state
Treasurer Bill Lockyer, is also seeking about $2.4 billion in delayed payments to
universities, counties and Medi-Cal, as well as additional borrowing from outside
investors. Absent these actions, it is estimated the state would fall below its prudent
$2.5 billion cash cushion on Feb. 29. On March 8, the state would actually end up $730
million in the red and would be below the safe cash cushion for several weeks ending
April 13. At this point, no direct impact on state transit funding is anticipated.

Exciting and problematic news from Washington, D.C. this month! Over two years and
eight extensions have passed since the Safe, Accountable, Flexible, Efficient,
Transportation Equity Act: A Legacy for Users (SAFETEA-LU) expired on September
30, 2009. The latest extension was scheduled to expire on March 31 of this year. Major
action on surface transportation autharization bills occurred this month in the House and
Senate, as the House Transportation & Infrastructure (T&[) Commitiee and the Senate
Banking, Housing, and Urban Affairs Committee each marked-up their respective
authorization proposals. While the T&l Committee will lead efforts on the House
proposal, other committees will have important roles in crafting financing portions of the
bill. The House Ways and Means Committee, as well as the Energy and Commerce,
and the Natural Resources Committees will develop separate financing titles for the bill,

The Senate voted 85-11 on a procedural motion that allows the Senate to begin debate
on S. 1813, the Moving Ahead for Progress in the 21st Century (MAP-21) Bill. This vote
is an important step in the process as it allows the Senate to formally begin
consideration of amendments to the surface transportation authorization bill. The
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Senate will first consider amendments to the highway title of the bill and then move to
the Banking Committee title which contains transit related provisions, and then to the
Finance Committee title which contains the bill’s financing provisions. The Senate
Commerce, Science and Transportation Committee is expected to offer an amendment
with provisions related to freight and passenger rail.

As the Senate progresses with their bill, the House continues to advance H.R. 7, the
American Energy and Infrastructure Jobs Act of 2012. The House Ways and Means
Committee approved the financing title of H.R. 7 by a vote of 20-17. This title would
eliminate the Mass Transit Account (MTA) of the Highway Trust Fund (HTF), undoing
30 years of dedicated funding to public transportation from the motor vehicle fuels tax.
The Ways and Means title requires that all Fiscal Year 2012 funds deposited into the
MTA are to be redirected into the Highway Account of the HTF and creates a new
“Alternative Transportation Account” that would provide funding for public transportation
programs as well as the Congestion Mitigation and Air Quality Control (CMAQ)
program, and several other programs. Additionally, the title would provide a one-time
General Fund appropriation of $40 billion to the Alternative Transportation Account.

Fortunately, a number of House members understand that a discontinuation of a
dedicated revenue source for transportation creates a serious problem for our industry.
A bipartisan amendment to restore the Mass Transit Account and return dedicated
motor fuels tax revenues to public transportation has been offered by Representatives
Nadler (D-NY), LaTourette (R-OH), Blumenauer (D-OR), Gibson (R-NY), Crowley (D-
NY), Turner (R-NY), Rangel (D-NY) and Grimm (R-NY). We have been working with
the American Public Transportation Association (APTA) and our House Delegation to
pass this urgently needed amendment.

Financial Impact

The state cash flow situation has no direct impact to transit funding at this time. The
elimination of the Federal Mass Transit Account and dedicated transportation funding
would create severe funding problems for transportation nationwide

Sincerely,
David Reyno
Director of Governmeni Relations
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